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TURNING 30

CFAB marks three decades of loans
Lea Klingert,
president and CEO
of CFAB at the
coop’s office, offers
a copy of the 2009
annual report.
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MARGARET BAUMAN
mbauman@alaskanewspapers.com

A private, member-owned cooperative, the
Alaska Commercial Fishing and Agriculture Bank,
is celebrating three decades of service to the commercial fishing, agriculture, timber, tourism and
resource-based industries of Alaska.
“This 30-year anniversary for us is what we see
as a pretty good milestone,” said Lea Klingert,
president/chief executive officer, on the eve of the
celebration Sept. 16. “Our first 10 years was pretty
touch and go, more specifically the first five. We
came very close to disillusionment in 1985. We had
a steep learning curve.”
All is well, though, these days, with CFAB, as the
cooperative is popularly known, generating 50 to
60 new loans a year, with aggregate amounts averaging $4 million to $7 million, Klingert said. CFAB
has some loans in the $1 million to $2 million range,
but loans average about $80,000 to $100,000, she
said. CFAB’s portfolio is about $25 million.
The majority of that portfolio is commercial fishing
loans, generally of $80,000 to $100,000 for 12 years,
and primarily for acquisition of a fishing permit, a
boat or individual fishing quota shares, she said.
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Some of those loans are going to second or third
generation Alaska members of the same families,
and they include a lot of women who fish with a
partner, a spouse, significant other or family member, she said.

CFAB spreads word of its available services
through participation in events ranging from the
Alaska Young Fishermen’s Summit in Anchorage,
■ See Page 10, cfab

WEATHER TOWER

FAA plans repair of Kemuk Mountain communications
Signal has been out
for almost a year
MARGARET BAUMAN
mbauman@alaskanewspapers.com
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Federal aviation officials say they plan to make
repairs before the end of September on a remote
communications outlet on Kemuk Mountain,
northeast of Dillingham.
The outlet, which allows for communications
between pilots to talk to flight service stations in
Kenai and Dillingham, as well as to report changes
in flight plans, has been down since last October.
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During an inspection of the area in April, well
after the outlet stopped functioning, Federal
Aviation Administration officials determined that
the outlet’s wind generators were not functioning,
the solar panels were covered with snow and hoarfrost, and the tower with an antenna mounted to it
was sheared off by ice and snow and was lying on
the ground.
FAA spokesman Mike Fergus said last week that
a maintenance crew was still on schedule to do
onsite repairs in September, although the exact date
has not been set.
The outlet is used by a number of pilots, air taxies
and lodge operators, as well as occasional use by
Alaska Airlines and Peninsula Airways, Fergus
said.

The site covers air space that includes much of
the Woods-Tikchik State Park and Nushagak River
drainage. It covers a large gap in communications
between Iliamna and Dillingham. Coverage is line
of site and some low-lying areas may not receive
coverage, Fergus said.
Extreme weather conditions at high mountaintop sites such as Kemuk Mountain are a continuing
challenge for the FAA, Fergus said.
“Engineers have successfully mitigated much of
the damage occurring at these challenging sites,
but it is an ongoing process of innovation,” he said.
“The Kemuk site suffered significant damage over
the winter. As you know, attempts made in early
■ See Page 2, tower

Touching Sudan from Bethel

Doctor’s doses of love prove contagious
Seaman’s efforts continue
to draw new supporters
ALEX DEMARBAN
alex@alaskanewspapers.com
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A small but growing pool of Alaskans is saving
lives in a southern Sudanese village.
Of course, Bethel doctor Jill Seaman has long
spearheaded the effort to treat kala-azar, tuberculosis and other deadly diseases in that African region.
But plenty of volunteers have made the trek halfway
around the world to a clinic in the village of Old
Fangak, where ailing Sudanese arrive from villages
that are sometimes hundreds of miles away. With no
highways between communities -- sound familiar? -they arrive on foot or by boat, seeking free treatment.
Some helpers have come from Bethel, including
four from the Fairbanks family. They’ve given
shots, drilled wells for water and, this winter, plan
to upgrade the clinic.

Seaman’s supporters also include Dr. Jack Hickel,
who founded the Alaska Sudan Medical Project in
part to create wells and latrines. That effort, which
recently won a governor’s “North Star Award,” has
raised money from hundreds of Alaska donors.
And at a recent Bethel fundraiser attended by
about 150 people -- the third annual -- donors
poured in an unprecedented $16,000 to help buy
medicine and medical supplies.
Influencing others
Seaman is humble, and friends say she’s made a
deep impression on their lives.
Ashley Fairbanks, 21, said Seaman’s efforts
helped convince her to pursue nursing. Now,
Fairbanks is partway through the University of
Alaska Anchorage nursing program.
The decision came after Seaman brought a dying
6-year-old Sudanese boy to Bethel about four years
ago, in an effort to save his life. Unsure why he suffered, Seaman sought better treatment in the U.S.
and a professional diagnosis, friends said.
■ See Page 6, sudan
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Jill Seaman holds a baby being treated for kala-azar near
the child’s mother.
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ABOVE: Stosh
Anderson, a CFAB
director from Kodiak,
with Mark
Nonnenmacher of
CoBank of
Sacramento, Calif.,
which has a working
relationship with
CFAB. Margaret
Bauman/Alaska
Newspapers
RIGHT: CFAB’s 30th
anniversary party
featured all Alaska
gourmet treats,
ranging from Alaska
harvested prawns,
smoked salmon, black
cod and scallops to
wild game, potato
chips and biscotti,
prepared by Wes
Masters, owner/chef
of Masters Catering
and his staff.

the annual ComFish event in Kodiak and
Pacific Marine Expo in Seattle to the Global
Food Alaska Conference and Tradeshow in
Soldotna, which is held every two years.
There are also individual efforts through
travel to various communities within the
state.
CFAB was created by the Legislature
through a series of actions back in 1978
through 1980, to address limitations to the
access to credit by resident Alaska commercial seafood harvesters, processors and farmers. It is incorporated under, and is the sole
subject of, a specific state statute (today AS
44.81). Although the statute has been amended several times since 1980, its fundamental
provisions remain intact, CFAB officials say.
What makes CFAB different from other
lending institutions is its interdependence
with members/borrowers, whose transactions with CFAB benefit themselves and
other Alaska small-business owners.
The state provided CFAB’s initial capital
through the purchase of $32 million of preferred stock in 1980. That stock was later repurchased by CFAB through payments made to the
state from 1991 through 1998, so today CFAB is
owned entirely by its members/borrowers.
In 2000, CFAB’s statute was amended to
expand its lending authority to include
tourism and resource based industries.
AS 44.81 provides for CFAB’s accountability
to the Legislature and the state itself. Two of
CFAB’s seven directors are appointed by the
governor, and CFAB is required to submit its
annual report, including its audited financial
statements, to the governor and the Legislature.
Current directors include Alan Otness,
chairman, Petersburg; Roseleen (Snooks)
Moore, vice-chair, Homer; Dan Farren, secretary-treasurer, Homer; Stosh Anderson,
Kodiak; Paula Giauque, Palmer; Chris
McDowell, Juneau, and Robert Scott, Kenai.
CFAB also has loan correspondents, currently four individuals and the Alaska
Business Development Center in Anchorage,
who contract with CFAB to assists applicants in filling out their loan applications.
They are not employees of CFAB, nor do
they have any authority with regard to
approving loans.
Banking misnomer
Despite the name bestowed upon it by the
Legislature, CFAB is not subject to the
Alaska Banking Code, is not authorized to
offer or perform any banking functions
other than to make loans, and does not meet
any known statutory or regulatory definition of a bank. Also, although CFAB is mandated by AS 44.81 to be structured and to
operate as a cooperative, it is not subject to
the Alaska Cooperative Corporation Code.
Borrowers must become CFAB members
by purchasing class B preferred stock in the
cooperative of 2 percent of the loan with a
$2,500 cap. Once the loan is paid off, the
stock is reusable towards other loans. If it
just sits there unencumbered to other loans,
dividends are paid. At some point in time,
the stock is repaid back to the member, said
Bob Clark, vice-president.
Stock can only be purchased in accordance with a loan -- that is, their ownership
equity in the cooperative, Clark said.
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